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Dear Mr. Terreni:
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Marcia R. Stewart
Analyst, Gas Group
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to SCE41Company SERVICE AGREEMENT
ORIGINAL

This Agreement made and entered into this W day of , 2007, by and
between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and TEMPLE-INLAND, INC. , D/B/A TIN, INCta its successors and
assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Inland Container Corporation and Seller, dated January 21, 1997, and as amended on
January 14, 1999, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on May
1, 2007, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Lexington, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3F
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 300 dekatherms of natural gas per day on an interruptible
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This Agreement made and entered into this _',_" day of _'__ _, 2007, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and TEMPLE-INLAND, INC., D/B/A TIN, INC., its successors and

assigns, hereinafter called "Buyer".

WlTNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Inland Container Corporation and Seller, dated January 21, 1997, and as amended on

January 14, 1999, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on May

1, 2007, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Lexington, South Carolina. _

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

1NTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 300 dekatherms of natural gas per day on an interruptible
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basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3F as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 12 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on May 1, 2007, at which time the
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basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement ibr fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3F as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 12 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery, Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on May 1, 2007, at which time the
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Service Agreement between Inland Container Corporation and Seller dated January 21,
1997 and as amended on January 14, 1999, shall terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on May 1, 2007, and shall continue in full force
and effect through April 30, 2008, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3F shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K")shall include:

SCEG06-010

3

,

.

Service Agreement between Inland Container Corporation and Seller dated January 21,

1997 and as amended on January 14, 1999, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on May 1, 2007, and shall continue in full force

and effect through April 30, 2008, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to

the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE

CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents

($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3F shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2_Fuel Oil.

(2) The cost of the altemate fuel (identified as "K") shall include:
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(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B., Charleston, South Carolina,
plus one cent (1.0$), plus,

(b) Four and three-tenths cents (4.3g) per gallon for freight to the
Buyer's facility, plus

(c) One cent (1.0$) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 141 000 BT17s per gallon
or 0.1410 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE GAS-TO-GAS

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).
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(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,
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(b) Four and three-tenths cents (4.3¢) per gallon for freight to the
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(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 141,000 BTU's per gallon

or 0.1410 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K

dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the altemate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).
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(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3F from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.
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to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3F from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

SCEG06-010



11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Temple-Inland, Inc.
d/b/a TIN, Inc.
129 Zenker Road
Lexington, South Carolina 29072-8902
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

TEMPLE-INLAND, INC. D/B/A TIN, INC.
BUYER

Q
BY

TITLE

SOUTH CAROLINA ELECTRIC 4, GAS
COMPANY
SELLER

~, p~-
BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

WITNESS

DATE
pi&/ q

W ESS

DATE
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

TEMPLE-INLAND, INC. D/B/A TIN, INC.

BY
TITLE

C_, __G --+
WITNESS

8/;7/_q
DATE

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

SELLER

G__ ___-
BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITLE

,d'-gd:,¢Y
DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC A GAS COMPANY .

GAS COST CALCULATION

- . APPLICABILITY

This calculatioii is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Cost of Gas = {P-~D x T
S

Where:

p= Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mbcture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current riionth

in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the'Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.

The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated, in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior m.onth's Gas

Cost calculation.

EX IT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

•... APPLI.CAi_ILITY :

This calculation is applicable tO and is part of the Seller's Service Agreement for

interruptible gas deliveries.

COST OF GAS

The.cost of gas per dekatherm for the Current month shall be determined (to the nearest

thousaridth of a cent) by the use of the equationbelow:

Cost of Gas = _ x T
S

Where:

p Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

" synthetic gas, propane-air mixture, landfill gas, or other source.of methane gas or

any mixture of these gases entering the Seller's system during the current month

in dollars.

D

S =

The cost of gas attributable to all sales made by Sellerto Buyers under an

interruptiblerateor contractwhere theBuyer hasalternativefuelCapabilityand

has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a'price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rateor contract.

Total gas entering the Seller's System during the current bill'mg month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in.Accounts 480 through 483plus distribution

gas used in eIectric generation by the total annual gas. entering the Seller's system.

The annual.sales factor shaI1 be computed for the twelve months ending each

March and applied beginning with the first billing cycle, ofthe following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTESi (1) The amounts calculated, in the formula above shall include any applicable

Credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.
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JANUARY 1, 1985

ORIGINAL
GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to afl persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company is referred to herein as "Seller', and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is
referred to herein as "Commission",

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or!ntent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day' shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.
2. "Month' shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
3. "Year' shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days,

4, "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty (60) degrees Fahrenheit

5, 'CCF" shall mean one hundred (100) cubic feet of gas,
6, "MCF" shall mean one thousand (1000)cubic feet of gas,
7. 'BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water1' Fahrenheit at 60' Fahrenheit.
8. "MMBTU" shall mean one million British Thermal Units.

g, "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatherm' (dt) shall mean on million Briitish Thermal Units and is synonymous to the term MMBTU.

11. "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
12. "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.
13. "Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.
14. "Commercial Senrice' shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.
15. "Industrial Services' shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16. "Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded
through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required, Such essential volumes will be dispatched accordingly.
17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product.
18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity,
20, "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21, "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22. 'Storage Injection Requirements" shall mean al! volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
23. "Seller Use" shall'mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted fo'r gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essential to maintaining

the health and safety of the general public,

25. "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment.
26. 'Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property iricluding environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Sellers rate schedules or special contracts in descending order in accordance with priority of
service categories set forth below. Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection iequirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.
3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.
3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

'

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day,
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)

SOUTHCAROLINA ELECTRIC& GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985 ORIGINAL
tO ,,_GF_i_Q_llly ArticleI

GENERAL
TheseTermsandConditionsto Indusb'ialServiceAgreements are supplementarytothe Rulesand Regulationsissuedby the PublicServiceCommission of SouthCarolinaand the
GeneralTermsandConditionsofSouthCarolinaElectiic&Gas Companyas providedby the PubrlcServiceCommissionofSouthCarolina.
The provisionoftheseTermsandConditionsapplyto all persons,partnerships,corporetionsorothersdesignatedas industrial userswhoare lawfullyreceivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesor serviceagreementsfiled withthe Commission.
SouthCarolinaElectric&Gas Companyis referredto hereinas 'Seller', andthe userorprospectiveuseris referredto as "Buyer'. ThePublicServiceCommissionofSouthCarolina is
referredto hereinas"Commission".

ArticleII
DEFINITIONS

Exceptwherethe conte_otherwiseindicatesanotheror differentmeaningor intent, thefollowingtermsare Intendedandusedandshallbeconstruedto havemeaningasfollows:
1. 'Day' shallmeana periodoftwenty-four(24)consecutivehoursbeginningandendingat8:00 A.M.EasternTimeorat suchtimeastheSellerandthe Buyermayagreeupon.
2. "Month' shallmeanHe periodbetweenanytwo (2) regularreadingsofSeller's meterswhichshallnotbe lessthantwenty-eight(28)daysnormorethanthirty-four(34)days.
3. "Year' shallmeana periodof365 dayscommencingwiththe dayof first deliveryof gashereunder,andeach365 daysthereafterexceptthat in a year havinga dateofFebruary29th,

suchyearshallconsistof366 days.
4. "Cubicfoot of gas'shallmean the amountof gasrequiredtofilla cubicfoot ofspacewhenthe gas isatan absolutepressureoffourteenandseventy-threehundredths(14.73)pounds

persquareinchat a temperatureofsixty(60) degreesFahrenheit.
5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6, "MCF"shallmeanonethousand(1000)cubicfeet of gas.
7. "BTU"shallmeana BritishThermalUnitand is theamountof heat requiredtoraisethe temperatureofone(1) poundofwater1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthequantityof heatenergywhichis 100,000BritishThermalUnits.
10. "Dekatherm'(dt)shallmeanon millionBritishThermalUnitsand is synonymoustothe termMMBTU.
11. "NaturalGas"or"Gas'shallmeannaturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas,propane-airmixtureor any mixture ofthesegases.
12. "FirmService'shallmeanfrom publishedtariffsand/orcontractsunderwhichSeller isexpresslyobligatedtodeliverspecificvolumeswithina giventime periodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionin casethesupplytohigherprioritycustomersis threatened.
13. 'tnterruptibleS_rvice'shallmeanservicefrom approvedcontracts underwhichCompanyis notexpresslyobligatedto deliverspecificvolumeswithina giventime period, andwhich

anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontractswhichexpresslyor implledlyrequireinstallationof altematefuel capability.
14. "CommercialService"shallmeanservicetoCustomersengagedprimarilyin the saleofgoodsor servicesincludinginstitutionsand local,sate andfederal governmentagenciesfor uses

otherthanthose invoMngmanufacturingor electricpowergeneration.
15. 'Industrial Services'shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changes rawor unfinishedmaterialsintoanotherform or productincludingthe

generationofelectricpower.
16. "Plant ProtectionGas"shallmean the minimumvolumesrequiredtopreventphysicalharmto the plantfacilities or dangerto plantpersonnelwhen suchprotectioncannotbe afforded

throughthe useofanalternatefuel. Thisincludesthe protectionofsuchmaterial inprocessaswouldothe_ise be destroyed,butshallnot includedeliveriesrequiredto maintainplant
production.A determinationwillbe madebythe Seller of minimumvolumesrequired. Suchessentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shallmeannaturalgasusedas a rawmaterialfor itschemicalpropertiesincreatinganendproduct.
18. "ProcessGas"shallmeangasusedfor whichaltemate fuels, otherthan anothergaseousfuel,are nottechnicallyfeasiblesuchasin applicationsrequiringprecisetemperaturecontrols

andpreciseflamecharacteristics.
19. "BoilerFuel"shallmeannaturalgasusedasfuel for the generationof steamandininternalcombustionturbineenginesfor thegenerationsofelectricity.
20. "AlternateFuelCapability"shallmeana situationwherean alternatefuel couldhave beenutilizedwhetheror not the facilities for suchuse have actually been installed; provided

however,wherethe useof naturalgas is for plantprotection,feedstockor processuses andtheonlyalternatefuel ispropaneor othergasecus fuel, then the BuyerwiUbe treatedas if
hehadno alternatefuel capability.

21. =GasSupplyDeficiency'shallmeananyoccurrencerelating to Seller'sgassupplywhichcausesSellerto deliverlessthan the total requirements of its system,including failures of
suppliersto delivergas for anyreason,requirementofgas for systemstorage,conservationofgas for futuredelivery,or anyotheroccurrencewhich is not enumeratedhereinwhich
affectsSeller'sgassupply.

22. "Sto(ageInjectionRequirements"shallmeanall volumesrequiredby the Sellerfor injectioninto undergroundstorage,includingcushiongas, andfor liquiflcation,includingfuel used for
injectionand in liquiticatienplants, orfor suchotherstorageprojectsthat maybe developedexpresslyfor the protectionof supplytohighpriorityusers.

23. "Sellel; Llse'shalrmeanfuel used for gas compression,LPG plantsand LNG plants,othergas neededby Seller's facilities to furnish the requirementsof Buyers,togetherwith
unaccountedforgas. Tillsgasshallbeconsideredincludedin Priorityof ServiceCategory1. OthervitalusesofSeller,suchas flame stabilizationrequirements,willbemet as long as
suchusesdonotjeopardizeservicetoits firm serviceBuyers.

24. "EssentialHumanNeeds"shallmean naturalgasservice,which,ifdenied,wouldcause shutdownof an operationresulting inthe dosing of the establishmentessentialto maintaining
thehealthandsafetyof the generalpublic.

25. "The Pointof Deliver/"shallbeat the outletofthe Seller'smeasuringequipmentandregulatingequipmenL
26. "EmergencyService"shallmeansupplementaldeliveriesofnaturalgasthatmaybe requiredtoforestallirreparableinjuryto lifeor propertyincluding environmentalemergencies.

ArticleIII
CURTAILMENTOF SERVICE

1. In the•eventof a GasSupplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentofserviceto Buyerinaccordancewiththe following procedure:
a. TheSellershallordercurt_mentof salesmadeto Buyer'spurchasinggasunderthe Seller'srate schedulesor specialcontractsin descendingorderinaccordancewith priority of

servicecategoriesset forth below. Approvedemergencygas isacceptedfromcurtailment.
•1. Residentialand small commercialBuyers(less than 50 MCF on a peak day)and essential humanneeds customerswhere there is no installed or availablealternatefuel
capability.
2. Large commercialdirectflame requirements (50 MCFor moreon a peak day); firm industrial requirements for plantprotection,feedstock and process needs; and storage
injectionrequirements.
3A.Firmindustrialrequirementsfor uses other than boiler fuel whichdo notqualify for Category2.
3B.Firmcommercialand industrialboiler fuel requirementsupto1,000MCF ona peakday.
3C. Interruptiblerequirementsfor humanneed types offacilities suchas publicbuildings,hospitalsandlaundries.
3D. Interruptiblerequirementsfor directflame applicationswhichcanutilizeonlyanothergaseousfuel as an alternate.
3E. Interruptiblerequirementsfor directflame applicationswhichcan utilizea fuel otherthan a gaseousfuel as analternate.
3F. Interruptiblerequirementsfor boiler fuel useof lessthan 300MCFona peak day.
4. (LEFTBLANKINTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY) -.



6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

lnterruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,
9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will'be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer wili be notified of such
reclassifiication prior to November 1 of the current year,

d, Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used,

e, Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller's natural gas operations are regulated by the Commissions and are subject to Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina' as amended
from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafler be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas' up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shalt not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission, Deliveries hereunder shall have priority over all deliveries made by Seller on an interiuptible basis.

4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Selier agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller is unable h deliver fiie gas requirements of the Buyer, the Buyer shall have the riaht to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

5, Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthoriized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the first three percent (3'%%d) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2'%%d) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3,0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7, The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller:

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY

1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, induding but not limited to, synthetic gas or liquifiied petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utiTized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.
3. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its opfion refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such nahiral gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuelrequirementsof300 MCFor more,butlessthan1,500MCFona peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFor more, butlessthan3,000MCFona peakday,wherealtemetefuelcapabilitiescan meetsuchrequirements.
8. lnterruptibleBoilerFuelrequirementsof3,000 MCFormore,butlessthan10,000MCFona peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
9. InterruptibleBoilerFuelrequirementsof10.000 MCFor more ona peakday,wherealtemetefuelcapabilitiescanmeetsuchrequirements.
10. Naturalgasrequirementsof customers,who haveanalternatefuel as theirprimaryenergysource,but usenaturalgasas a standbyfuel.

b. CurtailmentwillbeindescendingorderbeginningwithCategory10 (i.e.Category1 isthe highestpriority).
c. A determinationofthe categoryinwhicha Buyer is placedwillbemadeeachyearbaseduponusage in theprecedingtwelvemonthsendingAugust31 and/orcurrentcontractas

ofthe samedate. Theplacementof a Buyerin a categoryin accordancewiththe determinationmade hereinwillbeeffectiveNovember1 ofthe currentyear,extendingthrough
October 31 ofthefollowingyear. A movingbase periodwillbe usedeach yearwithsuchbase periodtoincludethe precedingtwelve monthsendingAugust31 of the current
year. Reclassificationsincategorieswill be effectiveon November1 of the current year. Where a reclassificationis necessary,the effectedBuyerwill be notifiedof such
reclassificationpriortoNovember1 of the currentyear.

d. Wheredailyvolumesare not availableto makethe determinationof the 50 MCF/dayrequiredin the CurtailmentPlan, thenrequirementsshallbe determinedbytakingthose
Buyershavingactualusageof 1000 MCFor more per monthforanymonthduringtheprevioustwelve(12) monthperiodendingAugust31. Suchmonth'susawillbe dividedby
the numberof daysduringthat specificbillingcycle. By meansof the averagedailyvolumethus obtained,the Buyerwillbe placedin theappropriatecategory.Where daily
volumesfor thepeakm(_nthin the base periodareavailabletomakethe requireddetermination,thensuchvolumeswillbeused.

e. Anynew Buyeraddedduringanybaseperiodwillbe placedinthe appropriatecategorybythe Seller inaccordancewiththebest informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedbythe Commissionsandaresubjectto =RulesandRegulationsGovemingServiceSuppliedby GasSystemsinSouthCarolina'as amended
from time totime. Deliveriesofgashereunderaresubjecttototalor partialcurtailmentorinterruptionbySellerpursuantto operatingproceduresasarenow,or
may hereafterbe,prescribedbytheCommission. BuyerherebyexpresslyacknowledgesthatSellershallnotbe liableindamagesfor, oron accountof,anycurtailmentorinterruptionof
deliverieswheresuchcurtailmentor interruptionis the resultOf,orpursuantto,operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithandfurnish tothe Seller such informationas theSeller mayrequiretodeterminethe availabilityofserviceat a particularlocationbefore proceedingwithplansfor
anynew or additionalgasloads. No newor additionalgasloadswillbeservedif it is determinedthat suchservicewilljeopardizeserviceto existingcustomersby increasingthetotal
system'sfirmloadrequirementsaboveavailablesupplies.

3. Deliveriesof "Firm Gas'up tothe MaximumDaily Quantityset forth in the ServiceAgreement,shallbe firmandshallnot be subjectto curtailmentor interruptionbySeller exceptthat
causedbyForceMajure,or operatingconditionsbeyond Seller'scontrol, orwheresuchcurtailmentor interruptionis the resultof,or pursuantto,,operatingprocedures prescribedby the
Commission. DeliverieshereundershallhavepriorityoveralldeliveriesmadebySelleronanintarruptiblebasis.

4. Deliveriesof"lnterruptibleGas' shallbe subjectto curtailmentor interruptionby Sellerat anytime andfrom time to timewhen,in Seller'ssolejudgment,itdoesnot havegas available,
and BuyerherebyexpresslyacknowledgesthatSeller shallnotbe liablein damagesfor, or on accountof, anycurtailmentor interruptionof deliveries.Selleragreestogive Buyer not
lessthantwo (2) hoursnoticeof curtailmentor interruptioninwritingor orallyin personor bytelephone;provided,however,that ifcurtailmentor interruptionis occasionedby aneventof
ForceMajeureeffectJngtheSeller'ssystem,Sellershallbe obligatedto giveonlysuchnoticeas is practicablein thecircumstances.Selleragreesto communicatecurtailmentnoticesto
oneof the persondesignatedfrom time to time by Buyeras authorizedto receivesuchnotices. If Buyerhasnot madesuchdesignation,or if Seller is unsuccessfulin itseffortsto
promptlycommunicatewiththepersonsso designated,then saidnoticeshallbe sufficientifgivenbySeller to anypersonwhois onBuyer'spremisesor who answersBuyer's telephone.
Whenever,andto theextentthatthe Seller is unable todeliverthe gasrequirementsofthe Buyer,the Buyershallhave the_ht topurchasegas or otherfuel sufficientto makeupsuch
deficiencyfrom suchothersourceor sourcesas mayatthetimebe availabletoBuyer.

5. Gastakenby a Buyerof "FirmGas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDaily Quantityshallbe consideredtobe UnauthorizedOverrunGas.
Sellershallbill,andBuyershallpay,forsuchUnauthorizedOverrunGas at the followingrates,inadditionto allotherchargespayableto Sellerhereunder:
(a) Forthe firstthreepercent(3%)oftheMaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paid forat 1.25timesthe BaseRatesetforth inthe Service Agreement,and
{b) Forthe nexttwo percent{2%)of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paidfor at 3.0 timestheBase Rateset forthin the ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGasshallbe paid forat5.0 timesthe BaseRatesetfor intheServiceAgreemenL
The paymentofanOverrunPenaltyshallnot, underanycircumstances,beconsideredasgivingBuyerthe righttotakeUnauthorizedOverrunGas, norshallsuchpaymentbeconsidered
to excludeorlimit anyotherremediesavailableto Seller or anotherBuyeragainstthe offendingBuyerfor failure to complywithitsobligationsto staywithinitsMaximumDailyQuantity.

6. Any interruptiblegastakenbyBuyerafterthe effectivehourofanordercaUingfor completecurtailmentofall interruptiblegasdeliverieshereundershallbe consideredto be Unauthorized
OverrunGas. SellershallbillandBuyershallpay, forsuchUnauthorizedOverrunGas atthe rateof Twenty-fivedollarsand nocents($25.00)perdekatherm,!n additionto the Base
Ratespecifiedin the ServiceAgreementforsuchgasused.
The paymentof Overrunpenaltyshall not, under anycircumstances,be consideredas givingthe Buyerthe dght to take UnauthorizedOverrunGas, nor shall suchpaymentbe
consideredtoexcludeor limitanycausesof action orotherremediesavailableto Selleragainstthe Buyerfor failure tocomplywithcurtailmentordersissuedbySellerhereunder.

7. The SouthCarolinaPublicServiceCommissionhasprescribedthe followingoperatingproceduresin regardto the curtailmentofinternJptibleserviceby Seller:
During the periodwhenoperatingconditionsrequirecurtailmentsin anytype of interruptibleservice,Seller shallcurtaildeliveriesof gaswithoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedby theSouth CarolinaPublicServiceCommissionand pursuantof curtailment instructionsreceivedfrom itssupplieror suppliersmadeinaccordancewith
GeneralTermsandConditionstothe ServiceAgreementbetweenSeller anditsupplieror suppliersand anysubsequentmodificationor amendmentthereof.

B. Buyeragreesthat allgasdeliveredhereundershallbe usedbythe Buyerandthat noportionthereof shallberesold.

Article V

QUALITY

1. The gasdeliveredhereundershallbenaturalgas or anymixtureof naturalandmanufacturedgas, includingbutnot limitedto, syntheticgasor liquifiedpetroleumgas as providedfor in
Paragraph3 hereof;,provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemaybe removedprior to deliveryto
Buyer,Seller may subjector permitthe subjectionofthegas tocompression,heating,cooling,cleaning,or other processes,whichare notsubstantiallydetrimentalto the merchantability
ofthe gas.

2. The gasdeliveredhereundershallhave a totalheatingvalueof not less than 950, normorethan 1,400 BTU's per cubicfoot of drygas, andbe reasonablyfree of moisture, objectionable
liquids andsolidssoas to be utilizedimmediatelyupondeliveryto Buyer,andshallcontainnotmore than 200 grainsoftotalsulphur,nor morethan 15 grainsof hydrogensulphideper
MCF.

3. Seller maypermititssuppliersor itmay itselfsupplygas from anystand-byequipmentinstalledby it or byitssuppliers,providedthat the gassosuppliedshallbe reasonablyequivalentto
the naturalgas suppliedhereunder,andadaptableforusebyBuyerwithoutthenecessityof makingotherthan minoradjustmentstofuel burningequipment.

4. If the naturalgasofferedfor deliveryby Sellershallfailatany timetoconformto anyofthe specificationsset forth intheAllJcieV, Quality,then Buyeragreesto notifySellerthereofand
Buyer, thereupon,mayat itsop_onrefuseto acceptdeliverypending correction bySeller. UponSeller's failureto properlyremedy anydeficiencyin quality as specifiedherein, then
Buyermay acceptdeliveryof suchnatural gas and make changesnecessaryto bringsuchgas into conformitywithsuchspecificationsandBuyer shall then deductfrom future
paymentsanyreasonableexpensesincurred by it ineffectingsuchchangeas agreedto bybothparties.

5. OdorizatJonof gasdeliveredhereunderis not requiredof Seller. However,nothingin theseTermsand ConditionsshallprecludeSeller from odorizingsuchgas if Sellersodesiresor if
Seller isrequiredbyfederalor stateregulatoryagenciesto performsuchodorization.
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Article VI

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
Afi volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device, If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specifc gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specmc gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Selle(s line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propaneair, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the properly of the Seller.

2, Buyer agrees to furnish to Seller electricity for operating Selle(s meters, at not cost to Seller.

3. Buyer agrees to change the charts on Sefie(s meters at no cost to Seller and foiward same to Seller.

4, Buyer hereby grants to Seller suitable rights-of-way and easements necessaiy or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1,00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interiere with the operation of Sefle(s measuring equipment at or near the point of deliver, However, afl billings to the Buyer shall be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this Article.

6, Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order

that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas

Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.
8. Measurement on Selle(s meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain ils meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable, If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance

with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission,

10. Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilwes from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condmon conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

senrice categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on Januaiy t& immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buye(s bilL

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatoiy body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

ArticleV1
MEASUREMENTS

1. Thevolumesandtotalheatingvalueofthegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitofVolumeshallbea cubicfootofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedin accordancewiththe specifications,formulaeandtables publishedApril1955, as Gas Measurement

CommitteeReportNo. 3 ofthe AmerloanGasAssociation,andanymodificationsandamendmentsthereto, and shallincludethe useofflangeconnect_ns.
(c) Allvolumesdeliveredshallbe correctedtothe pressurebaseof 14.73psigandtemperaturebaseof60° F. The averageabsoluteatmosphericpressureshallbe assumedto

befourteenandseven tenths(14.7) poundsto the squareinch,irrespe_veof actualelevationor locationof the pointof deliveryabovesea level or variationsin such
atmosphericpressurefromtimeto time.

(d) Thetemperatureofthe gasshallbe assumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. If a
recordingthermometerisinstalled,the arithmeticalaverageofthe 24 hourperiodwillbeusedto determinethetemperaturecorrectly.

(e) Thespecif',:gravityofthe gasshallbe determinedbya recordinggravitometerof standardmanufactureinstalled!ha suitablelocation.Wherea recordinggray.meter is not
used,the specificgravityofthe gasshallbeassumedtobe thesameasthat ofSeller'ssupplier(s).

(t_ Thetotalheatingvalueof the gasdeliveredhereundermaybedeterminedby Sellerbyusinga standardtypeofrecordingcaiorimeter,specb'ometer,chromatograph,or other
appi'ovedinstrumentwhichshallbe solocated,ata suitablepointon Seller'sline,inorderthat the BTUcontentofgasdeliveredhereundermay beproperlyobtained.Where
required,dailyreadingfromthe recordso obtainedshallbe correctedto thebasisof measurementprovidedand froma saturatedbasistothe averagemoisturecontentof
thegasdelivered,the resultbeingthe BTU content of thegasdeliveredduringthe billingperiod. In the event that Seller doesnot installa recordinginstrumentforsuch
determinationoriis instrumentis notoperatingproperly,the totalheating valueshallbedeterminedfroma recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided,suchvaluesare applicableto the gas that may be deliveredto theBuyer. WhenSelleris making propane-airto
supplementitsgas supply,the BTU contentof the gas shallbe calculatedby a method suchas usingthe recordedgravityofthe propane-air,the naturalgas and the
combinedmixturealongwiththe measuredBTU valueofthe gaswhereavailable.The BTU contentof propaneshallbeassumedto be91,500BTU'spergallon.

ArticleVII
MEASURINGEQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseandat the pointof deliveryofgashereunder,a meteror metersandothernecessaryequipmentbywhichthe volumeofgas delivered
hereundershallbe measured.Such metersand equipmentshallremainthe propertyofthe Seller.

2. Buyeragreesto furnishto Seller elecbicityfor operatingSeller'smeters,atnot costto Seller.
3. Buyeragreesto changethe chartson Seller's metersat nocost to Seller andfolward sameto Seller.
4. BuyerherebygrantstoSeller suitablerights-of-wayand easementsnecessaryor incidentalfor the installation,maintenance,operafionand removalof pipelineandother facilities

togetherwithrightsof ingressthereto and egressthere from atall times andherebyagreesto deliverto Seller,for the sumof one dollar ($1.00),an appropdate instrumentor grant
definingsuchrightsandeasementslocated on Buyer'splantsite.

5. Buyer mayinstall,maintainandoperate suchcheckmeasuringequipment,includinga recordinggravitometerand calorimeteras it shalldesire, providedthat suchequipmentshall be so
installedso as notto interferewiththe operationof Seller'smeasuring equipmentat or near the pointof deliver. However,all billingsto the Buyer:shallbe basedon the meteringofthe
Seller,subjectonlyto the provisionsof Paragraph8 of this Article.

6. Each partyshallhavetheright to be present at the time of any installing,reading,cleaning,changing,repairing,inspecting,testing, calibrating,or adjustingdone in connectionwiththe
other's measuringequipmentused in measuringdeliveries hereunderand eachpartyshalladvisethe other of any intended majormaintenanceoperationsufficientlyin advancein order
that the other partymayconvenientlyhave its representativepresent.

7. All installationof measuringequipment,applyingto or effectingdeliverieshereunder,shall be made in suchmanner as to permitan accuratedeterminationof the quantityofgasdelivered

and ready verificationof the accuracyof measurement. Orificemeter installations,if used,shall conformto the recommendationfor designand installationcontainedinthe Gas
MeasurementCommitteeReportNo.3 to the AmericanGasAssociationpublishedApril, 1955, and anymodificationsand amendmentsthereof and shall includethe useof flange
conne_ons.

8. MeasurementonSeller'smeter or metersshall be conclusiveofboth partiesexceptwherethe meteris defectiveor failsto register,or if found in error,in eitherof whichcase Seller shall
repair or replacethe meterand the quantityof gas deliveredwhilethe meterwasout of order or failed to registershall be estimated:(a) Byusing the registrationof anycheck m_terif
installed and accuratelyregistering,or, in the absenceof (a): (b) By correctingthe error if the percentageof errorby calibration,test ormathematicalcalculation, or, in the absenceof both
(a) and (b)then: (c)Byestimatingthe quantityof delivery from deliveriesduring periodsunder similarconditionswhenthe meter was registeringaccurately;and an appropriatebilling
adjustmentshallbe madein accordancewiththe current Rulesand Regulationsgoverninggas systemsissuedby the Commission.

9. Seller willmaintainits metersingood order and to this end willmakeperiodictestsof its meters pursuantto the current Rules and Regulationsgoverninggas systemsissuedby the
Commission,orat suchshorterintervalsasseem to Seller desirable. If Buyer isdissatisfiedwith the accuracyat anytime, it may call uponSeller to havethe meter tested in accordance
withall regulationsrelatingto suchtests and resultsof such tests as foundin the current Rules and Regulationsgoverninggas systemsissuedby the Commission.

10. Each partyshall preserveall recordsfor a period of at least two (2) years.

Article VIII
BUYER'SFACILITIES

1. Buyerwillmaintainat itsownexpensefacilities from the deliverypoint to the point of useand the burnersandequipmentfor usinggas, and Buyerwill atall timeskeep gas-using
equipmentonsaidpremisesina conditionconformingwith suchreasonablerulesand regulationsas may be prescribedtherefore by regulatoryauthorityhavingjurisdictionthereover
and with the requirementsof anyvalid law thereto appertaining. In the eventthat rulesare not prescribedby a regulatoryauthority,Buyerwillabideby codesas used in the gas
industry.

2. Sellershallnot approvesale ofgas onan interruptiblebasisto Buyeruntiland unlessSeller is satisfiedthat Buyerhas, or will,install adequatestand-byfacilitiesto meet its full fuel
requirementsduringperiodsof sustainedinterruptions.

3. Sellershallnot approvesalesofgas to BuyerunlessSeller issatisfiedthat Buyerhasnot,or willnot interconnectdownstreamfuel pipingof natural gas for use in differentpriority-of-
servicecategories.

ArticleIX
RATEADJUSTMENTS

1. Taxes applicabletothe gasdeliveredto Buyerhereunderas are in effectonJanuary1=immediatelyprecedingthe effectivedateofthese termsandconditionsshallbe addedto
Buyer'sbill. Theterm "tax"as usedherein shallmean anytax, license fee,or chargeapplicabletothe gasdeliveredhereunder,imposedonSellerby anygovernmentalauthorityon
suchgas. If the existingrateof anysuchtax ineffecton January 1=, immediatelyprecedingthe effectivedataof these terms and conditions,be hereafter increasedor decreased,or if
any taxheretoforeineffector hereafter be imposed or repealed, the resultingincreaseor decrease insuch taxes, computed on a cents perdekathermbasis, shallbe reflected,as the
case maybe,on Buyer'sbill.

2. Any applicablesurchargeorspecial charges orderedby the Commissionor any otherduly constituted regulatorybodyshallbe included in additionto the priceof gas computedin
accordancewiththeterms of the ServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 '/~%) will be added to any balance

remaining twenty-five (25) days after the billing date, If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller.

2, If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.

2, Buyer shall indemnify and hold harmless the Seller from any and all loss (induding death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents

or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liabfiity incurred by fiie Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article Xll

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.

Article XIII

FORCE MAJEURE
1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, expiosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

c!aiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

parly hereto is required to obtain seivitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party «ereki is required to fumhh inateria!s and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shail be remedied will all reasonable dispatch shall not require the settlement of strikes or hckouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS

1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and dedaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirly (30) days, then this Service Agreement shall become null and void from and affer the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Artide shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3. Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or fiiing of, any report, certificate or other document required by any governmental agency

having jurisdidion over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

5, The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Seivice

Agreement

Seller. South Carolina Electric and Gas Com an

By: By: Martin K. Phalen

Title: Title: Vice Presid Gas erations

Witness: Witness:

Date: Date:

ArticleX
BILLING

BillscomputedfromreadingstakenofSeller'smetersshallberenderedandpaidmonthlywithten(10)daysofthebiUingdate. A monthshallmeana periodbeginningon thefirst
recognizedworkdayofthecalendarmonthand endingonthe first recognizedworkdayofthe nextsucceedingcalendarmonth,or at suchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfailto payanyamountdueto Sellerwhensameis due,a late paymentchargeofoneandonehalfpercent(1½ %)willbeaddedto anybalance
remainingtwenty-five(25)daysafterthe billingdate. If suchfailuretopaycontinues,Sellermaysuspenddeliveriesofgashereunder.The exerciseofsuchright shallbein
additiontoanyandall otherremediesavailableto Seller.
If itshallbefoundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershalltakeactionto correctsuchbillingpursuant
tocurrentRulesandRegulationsgoverninggas systemsissuedbytheSouthCarolinaPublicServiceCommission.

2.

1,

2.

3.

,

ArticleXI
POSSESSIONOF GASANINDEMNIFICATION

As betweenthe partieshereto,Seller shallbedeemedtobeincontrol andpossessionofthe gasdeliverablehereunderuntilitshallhavebeendeliveredtoBuyerat the Pointof
DeliveryafterwhichBuyershallbedeemedto be incontrolandpossessionthereof.
BuyershallindemnifyandholdharmlesstheSeller from anyandall loss(includingdeath),damage,or liabilityin_rred bythe Sellerbyreason,ofanyactofthe Buyer,itsagents or
employees,in thereceiving,useorapplicationof saidgasonthe Buyer'sside ofthePointofDeliveryunlessthe sameshallbeduetothe solenegligenceofthe Seller,itsagents
or employees.TheSellershallindemnifyand holdharmlessthe Buyerfromanyandallloss (includingdeath),damageorliabilityincurredby the Buyerbyreasonof anyact ofthe
Seller,itsagentsoremployees,unlessthesameshallbeduetothe soldnegligenceoftheBuyer,itsagentsor employees.

ArticleXII
WARRANTYOFTITLETO GAS

Sellerwarrantsthetitleto allgasdeliveredhereunderandthe rightto sellthe sameandthat suchgasshallbe free andclearfrom all liensandadverseclaims.

ArticleXIII
FORCEMAJEURE

In the eventofeitherpartyheretobeingrenderedunablewhollyor in partby force majeureto carryoutitsobligationsunderthiscontract, otherthantomake paymentsdue
hereunder,it isagreedthat onsuchpartygivingnoticeandfull particularsofsuchforce majeureinwritingor bytelegraphtothe otherpartyas soonas possibleafter the
occurrenceofthe causereliedon,thenthe obligationsofthepartygivingsuchnotice,sofar asthey areaffectedbysuchforce majeura,shallbe suspendedduringthe continuous
ofany inabilitysocausedbutfor no longerperiodandsuchcauseshallas far as possiblebe remediedwithallreasonabledispatch.Theterm "forcemejeure"as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lighthing,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsofgovernmentand people,dvildisturbances,explosions,breakageoraccidentsto machineryor linesor pipe,freezing of
wellsor linesor pipe,partialorentirefailureofsourceof supply,andanyothercauseswhetherofthe kindhereinenumeratedor otherwise,notwithinthecontrolof theparty
c!aimingsuspensionandwhichbytheexerciseof dir diligencesuchpartyisunabletopreventor overcome;suchtermsshalllikewiseinclude(a) inthose instanceswhereeither
party heretois requiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and(b) in those instanceswhereeitherpa_ hereto is requiredto fumlsh materialsand
supplies to securegrantsor permissionfrom any governmentalagency to enablesuchpartyto fulfill its obligationshereunder,the inabilityof such partyto acquire at reasonable
costand aftertheexerciseof reasonablediligencesuch materialsand supplies,permitsandpermissions.
It is understoodand agreedthat thesettlement of strikesor lockoutsshall be entirelywithinthe discretionof the partyinvolvedand thatthe above requirementthat anyforce
majeureshallbe remediedwill all reasonabledispatchshallnot requirethe settlementof strikesor lockouts accedingto the demandsof opposingpartywhen suchcourse is
inadvisable inthediscretionof suchparty.

ArticleXlV
MISCELLANEOUS

Ifeitherpa_ shallfailto performany ofthe covenantsor obligationsimposeduponitunderandbyvirtueofthe ServiceAgreementofwhichtheseGeneralTermsandConditions
are a part,(exceptwheresuchfailureshall beexcusedunderanyofthe provisionsofthisServiceAgreement),then insuchevent,the otherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingas follows:The partynotin defaultshallcausea writtennoticeto be servedonthe partyindefault,statingspecificallythe causeforterminating
this ServiceAgreementanddeclaringitto be the intentionof the partygivingthe noticeto terminatethe same;thereupon,the partyindefaultshallhavethirty (30) daysafterthe
serviceofthe aforesaidnoticeinwhichtoremedyand removesaidcauseor causesandfullyindemnifythe partynotindefaultforanyandall consequencesof suchbreach,then
suchnoticeshallbewithdrawnandthis ServiceAgreementshallcontinueinfullforceandeffect. Incasethe partyindefaultdoesnotsoremedyandremovethe noticeforanyand
all consequencesofsuchbreach,withinsaidperiod ofthi_ (30) days,then this ServiceAgreementshallbecomenulland voidfromandafterthe expirationof saidperiod.Any
cancella_onofthisServiceAgreementpursuanttothe provisionsofthis Articleshallbewithoutprejudicetothe _ht ofpartynotin defaultto collectanyamountsthen dueitand
withoutwaiverofanyotherremedyto whichthe partynotin defaultmay beentitledforviolationofthis ServiceAgreement.
The ServiceAgreement,of whichthese GeneralTermsandConditionsare a partthereof,she, be bindinguponand•inuretothe benefitofthe Sellerandthe Buyerandtheir
successorsandassigns.
Exceptas otherwiseprovided,anynotice,request,demand,statementor biU,whicheitherBuyeror Sellermay desireto givetothe othershallbeinwritingandshallbeconsidered
as fullydeliveredwhenmailedbyprepaidregisteredmailaddressedtosaid partyat its lastknownpostofficeaddress,or atsuchotheraddressesas eider partymaydesignatein
writing.Routinecommunications,includingmonthly statementsandpayments,shallbeconsideredas dulydeliveredwhenmailedbyeitherregisteredor ordinarymail.
Buyerscovenantsand agreesto executeorfile,or cooperatewithSellerin the executionorfilingof,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjurisdi_onoverthis contractor the partieshereto,or anyothercertJticateor documentrequestedbySellernecessaryfor sellertoobtainthebenefitof anyexemptionfrom
sales,useorothertax. BuyershallindemnifySellerforany losssustainedbySelleras a resultofBuyer'sbreachofthiscovenanL
The partiesheretoinexecutingthe ServiceAgreementandthese GeneralTermsandConditions,acknowledgethatthese GeneralTermsandConditionsare a partofthe Service

Agreement.

/
Witness: _ _ 7.f_-f--*--_;_'------ Witness:

Date: _'_/'_1- _/_ Date:

South CarolinaElectricand GasCompany

Vice
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TRANSPORTATION AGREEMENT

to SCAG Campany

This Agreement made and entered into this ~~ day of 2007,
by and between SOUTH CAROLINA ELECTRIC & OAS COMPANY, its successors and assigns,
hereinafter called "Seller" and TEMPLE-INLAND, INC. , D/B/A TIN, INC. , its successors and
assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas disWbution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Inland Container Corporation and Seller dated January 21,
1997, which is hereby being mutually terminated at 10:00A.M. Eastern Time on May 1, 2007, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Lexington, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natLual gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3F. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on May
1, 2007, at which time the Transportation Agreement between Inland Container
Corporation and Seller dated January 21, 1997, shall terminate.

4. TERM OF AGREEMENT

This Agreement shall become effective on May 1, 2007, and shall continue in full force
and effect through April 30, 2008, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
expiration of the original term or any one month extension thereof.

5. RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
seventy-eight cents ($0.78) per dekatherm.

6. SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

7. BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maxiinum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

8. POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, wiith respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

9. WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign
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this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Temple-Inland, Inc.
d/b/a T1N, Inc.
129 Zenker Road
Lexington, SC 29072-8902

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.
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15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

(b) Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline}. Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller's system, and Seller shall not
be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a, Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for
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transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion andjudgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

TEMPLE-INLAND, INC. D/B/A TIN, INC.

BUYER

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
SELLER

BY

TITLE

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

TITL

WITNESS W ESS

DATE DATE
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

OR l Gl MAL
GENERAL

These Terms and Coridmons to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to afl persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission',

Article ll

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day' shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

2. "Month" shall mean the period between any two {2)regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

3, "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit,

5, "CCF' shall mean one hundred (100) cubic feet of gas.

6, "MCF" shall mean one thousand (1000) cubic feet of gas,

7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

8. "MMBTU" shall mean one million British Thermal Units.

9, "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU,

11. "Natural Gas" or 'Gas' shall mean natural gas, pracessed; unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

12, "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13. "Interruptible Sewica' shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

14, "Commercial Service" shafl mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

15. "Industrial Services' shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power,

16. "Plant Protechon Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required, Such essential volumes will be dispatched accordingly.

17. "Feedstack Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product.

18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity,

20, "Alternate Fuel Capability' shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel Is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability,

21, "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22. "Storage Injection Requirements' shall mean afl volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1, Other vital uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

24, "Essential'Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essential to maintaining

the health and safety of the general public.

25. "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment.

26. "Emergency Sewice" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article III

CURTAILMENT OF SERVICE

1, In the. event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under ihe Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment.

1. Residential and smafl commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capabiTity.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public buikfings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
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GENERAL
TheseTermsand Conditionsto IndustrialServiceAgreementsare supplementaryto _e Rulesand RegulationsIssuedby the PublicService Commissionof South Carolinaand the
GeneralTermsandConditionsofSou_ CarolinaElectric&Gas Companyasprovidedbythe PublicServiceCommissionof SouthCarolina.
The provisionof theseTermsandCondi_onsapplyto all persons,pa_erships corporationsor othersdesignatedas industrialuserswhoare lawfullyreceivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesor serviceagreementsfiledwiththeCommission.
SouthCarolinaElectric&GasCompanyisreferredto hereinas 'Seller',andthe useror prospectiveuseris referredto as "Buyer".ThePublicSe_ce Commissionof SouthCarolinais
referredtohereinas=Commission'

ArticleII
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningor intent,thefollowingtermsare intendedandusedandshallbeconstruedto havemeaningasfollows:
1. 'Day' shallmeana periodof twenty-four(24) consecutJvehoursbeginningandendingat 8:00A.M. EasternTimeorat suchtimeasthe SellerandtheBuyermayagreeupon.
2. "Month'shallmeantheperiodbetweenanytwo(2) regularreadingsof Seller'smeterswhichshallnotbelessthantwenty-eight(28) daysnormorethanthirty-four(34) days.
3. "Year'shallmeana periodof365 dayscommencingwiththe dayoffirstdeliveryof gashereunder,andeach365 daysthereafterexceptthatina yearhavinga dateof February29th,

suchyearshallconsistof366 days.
4. "Cubicfoot of gas"shallmeanthe amountofgasrequiredto flUa cubicfoot ofspacewhenthegas isat anabsolutepressureoffourteenandseventy-threehundredths(14.73)pounds

persquareinchata temperatureofsixty(60) degreesFahrenheit.
5, "CCF"shallmeanonehundred(100)cubicfeet of gas.
6. 'MCF"shallmeanonethousand(1000)cubicfeet ofgas.
7. "BTU"shallmeana BritishThermalUnitand istheamountof heatrequredto raisethetemperatureof one(1) poundofwater1° Fahrenheitat 60° Fahrenheit.
8. *MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthe quantityof heatenergywhichis100,000BritishThermalUnits.
10. "Dekatherm'(dt)shallmeanonmillionBritishThermalUnitsandis synonymoustothetermMMBTU.
11. =NaturalGas' or'Gas' shallmeannaturalgas, processed_unprocessed,vaporizedliquidnaturalgas,syntheticgas,propane-airmixtureor anymixture ofthesegases.
12. "FirmService"shallmeanfrom publishedtariffsand/orcontractsunderwhichSelleris expresslyobligatedtodeliverspecificvolumeswithina given_meperiodandwhichanticipatesno

interruptionsbutwhichmaypermEunexpectedinterruptionincasethesupplytohigherprioritycustomersisthreatened.
13. '[nterruptibleS_rvica° shallmeanservicefrom approvedcontractsunderwhichCompanyis notexpresslyobligatedto deliverspecificvolumeswithina giventimeperiod,andwhich

anticipatesandpermitsinterruptionon shortnotice,orserviceunderapprovedconb'actswhichexpresslyorimpliedlyrequireinstallationof alternatefuel capability.
14. "CommercialService"shallmeanserviceto Customersengagedprimarilyin thesateofgoodsorservicesincludinginstitutionsand local,sateandfederalgovernmentagenciesfor uses

otherthanthosenvolvingmanufacturingor ete_ic powergeneration.
15. "IndustrialServices'shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesrawor unfinishedmaterialsintoanotherform or productincludingthe

generationof electricpower.
16. "PlantProtectionGas' shallmeanthe minimumvolumesrequiredtopreventphysicalharmto theplantfacilitiesor dangerto plantpersonnelwhensuchprotectioncannotbe afforded

throughtheuseof analternatefuel. Thisincludesthe protectionof suchmaterialin processas wouldothe_visebedestroyed,but shallnotincludedeliveriesrequiredto maintainplant
production.Adeterminationwillbe madebythe Sellerof minimumvolumesrequired.Suchessentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shallmeannaturalgasusedas a rawmaterialfor itschemicalpropertiesincreatinganendproduct.
18. "ProcessGas"shallmeangasusedfor whichalternatefuels, otherthananothergaseousfuel,are not technicallyfeasiblesuchas in applicationsrequitingprecisetemperaturecontrols

andpreciseflamecharacteristics.
19. "BoilerFuel"shallmeannaturalgas usedas fuel for the generationof steamand ininternal combustionturbine enginesfor the generationsof electricity.
20. "Alternate Fuel Capability'shallmean a situationwhere an alternate fuel could havebeen utilized whether or not the facilities for such use have actually been installed; provided

however,where theuseof naturalgas is for plantprotection, feedstockor processuses and the only alternatefuel Is propaneor other gaseousfuel, then the Buyerwill be treated as if
he hadnoalternatefuelcapability.

21. "Gas SupplyDeficiency"shall meananyoccurrencerelatingto Seiler's gas supplywhichcausesSeller to deliverless thanthe totalrequirementsof its system,including failures of
suppliersto delivergas for anyreason,requirementof gas for systemstorage,conservationofgas for future delivery,or anyotheroccurrencewhichis notenumeratedhereinwhich
affeqts Seller'sgassupply.

22. =StorageinjectionRequirements"shall meanall volumesrequiredby_e Sellerfor injectionintoundergroundstoragelincludingcushiongas, andfor liquification,includingfuelused for
injectionandin liquificatJonplants,or for suchotherstorageprojectsthat maybedevelopedexpresslyfor the protectionof supplyto highpriorityusers.

23. "Sel!ef'Use"shallmeanfuel used for gas compression,LPG plantsand LNG plants,othergas neededby Seller'sfacilitiesto furnish the requirementsof Buyers,togetherwith
unaccountedfi_rgas. Ttlisgasshallbeconsideredincludedin Priorityof ServiceCategory 1. Other vitalusesofSeller, suchasflamestabiliza'donrequirements,willbe metas long as
suchusesdonotjeopardizeserviceto itsfirmserviceBuyers.

24. 'EssentialHumanNeeds"shallmeannaturalgasservice,which,if denied,wouldcause shutdownof anoperationresultinginthe dosingofthe establishmentessentialto maintaining
the healthandsafetyofthegeneralpublic.

25. "The PointofDelivery"shallbeatthe outletofthe Seller'smeasuringequipmentandregulatingequipmenL
26. "EmergencyService"shallmeansupplementaldeliveriesof naturalgas thatmay berequiredtoforestallirreparableinjuryto lifeor propertyincluding environmentalemergencies.

• ArticleIII
CURTAILMENTOF SERVICE

1. Intheeventofa GasSupplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentofserviceto Buyerin accordancewiththe following procedure:
a. The Sellershallordercurtailmentof salesmadeto Buyer'spurchasinggasundertheSeller'srateschedulesor specialcontractsindescendingorderin accordancewithpriorityof

servicecategoriesset forth below. Approvedemergencygas isacceptedfromcurtailmenL
!. Residentialandsmall commercialBuyers(less _an 50 MCF ona peak day) andessentialhumanneedscustomerswherethere is no installedor availablealternatefuel

capability.
2. Largecommercialdirectflame requirements(50 MCF or moreon a peak day);firm industrial requirementsfor plantprotection,feedstock and processneeds;and storage
injectionrequirements.
3A.Firmindustrialrequirementsfor usesotherthanboilerfuel whichdo notqualifyfor CategopJ2.
3B. Firmcommercialand industrial boiler fuelrequirementsupto 1,000MCFona peakday.
3C. Interruptiblerequirementsfor humanneedtypesoffacilities suchas publicbuildings,hospitalsand laundries.
3D. Interruptiblerequirementsfor directflameapplicationswhichcanu_lizeonlyano_er gaseousfuel asan alternate.
3E. Interruptiblerequirementsfordirectflameapplicationswhichcanutilizea fuelotherthana gaseousfuel as analternate.
3F. Interruptiblerequirementsfor boilerfuel useof_essthan300 MCFona peakday.
4. (LEFTBLANKINTENTIONALLY'
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6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabfiities can meet such requirements.

8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabiTities can meet such requirements.

9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilies can meet such requirements.

10, Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b, Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year, Reclassifications in categories will be effective on November 1 of the current year. Where a reclassifiication is necessary, the effected Buyer will be notified of such

reclassification prior to November 1 of the current year.

d, Where daily volumes are not available to make the determination of the 50 MCF/day required In the Curtailment Plan, then requirements shall be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by

the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily

volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT

1. Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or inierruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission direcbng curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availabiTNy of service at a particular location before proceeding with plans for

any new or additional gas loads, No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission, Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Selleris sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Selleris system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyers premises or who answers Buyer's telephone.

Whenever, and to the extent that the Seller is Unable to deliver the gas requirements of fiie Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas,

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder,

(a) For the first three percent (3'/0) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in ihe Service Agreement, and

(b) For the next two percent (2'/o) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5,0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller:

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY

1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of diy gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utiTized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

3. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Ariicle V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuelrequirementsof 300 MCFormore,but lessthan1,500MCFon a peakday,wherealternatefuelcapabUitiescanmeetsuchrequirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFor more,butlessthan3,000MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
8. lnterruptibleBoilerFuelrequirementsof 3,000MCF ormore,buttessthan10,000MCFona peakday,wherealternatefuelcapabilitiescan meetsuchrequirements.
9. InterruptibleBoilerFuelrequirementsof 10.000 MCFor more ona peakday,wheraalternatefuelcapabilitiescanmeatsuchrequirements.
10. Naturalgasrequirementsofcustomers,who haveanalternatefuel as theirprimaryenergysource,but usenaturalgasasa standbyfuel.

b. Curtailmentwillbe in descendingorderbeginningwithCategory10 (i.e.Category1 isthe highestpriority).
c. A determinationofthe categoryinwhicha Buyer is placedwillbe madeeachyearbaseduponusagein the precedingtwelvemonths endingAugust 31 and/orcurrentcontractas

of the samedate. Theplacementof a Buyerina category inaccordancewiththedeterminationmadehereinwillbe effectiveNovember1 of the currentyear, extendingthrough
October31 ofthefollowingyear. A movingbase periedwillbeusedeach year withsuchbaseperiodto includethe precedingtwelve monthsendingAugust31 of the current
year. Reclassificationsin categorieswillbe effectiveon November1 of the currentyear. Wherea reclassificationis necessary, the effectedBuyerwill be notifiedof such
reclassificationpriortoNovember1 ofthe current year.

d. Where dailyvolumesare not availableto makethe determinationof the 50 MCF/dayrequiredIn the CurtailmentPlan,then requirementsshallbe determinedbytal_ingthose
Buyershavingactualusageof 1000 MCFor moreper monthfor any monthduringthe previoustwelve (12)monthperiodendingAugust 31. Suchmonth'susewillbe dividedby
the numberofdaysduringthat specificbillingcycle. By means of the averagedailyvolumethusobtained,the Buyerwillbe placedin the appropriatecategory.Wheredaily
volumesfor thepeakmonthin thebase pedodare availableto makethe requireddetermination,then suchvolumeswillbe used.

e. Any newBuyeraddedduringanybaseperiodwillbeplacedin the appropriatecategorybythe Sellerin accordancewiththebest informationavailable:

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsareregulatedbythe Commissionsandaresubjectto'RulesandRegulationsGoverningServiceSuppliedbyGasSystemsinSouthCarolina'as amended
from time totime. Deliveriesof gashereunderare subjecttototalorpartial curtailmentor interruptionby Sellerpursuantto operatingproceduresasare now,or

mayhereafterbe,prescribedby the Commission.Buyerherebyexpresslyacknowledgesthat Sellershallnotbe liableindamagesfor,or onaccountof,anycurtailmentor interruption of
deliverieswheresuchcurtailmentorinterruptionisthe resultOf,orpursuantto,operatingproceduresbythe Commissiondirectingcurtailmentorinterruptionofservice.

2. Buyershallconsultwithandfurnish tothe Seller suchinformationas theSellermayrequiretodeterminethe availabilityof serviceat a particularlocationbefore proceedingwithplans for
any new or additionalgas loads. No newor additionalgas loads willbe servedif it is determinedthat suchservicewilljeopardizeservicetoexistingcustomersby increasing the total
system'sfirm loadrequirementsaboveavailablesupplies.

3. Deliveries of "FirmGas"upto the MaximumDailyQuantitysetforth in the ServiceAgreement,shallbe firm and shallnot be subjectto curtailmentor interruptionby Seller exceptthat
causedby ForceMajure,or operatingconditionsbeyondSeller'scontrol, or wheresuchcurtailmentor interruptionis the resultof, or pursuantto, operatingproceduresprescribedby the
Commission.Deliverieshereundershallhave priorityoveralldeliveriesmadebySelleronaninterruptiblebasis.

4. Deliveriesof "tnterruptibleGas' shallbesubjectto curtailmentor interruptionbySeller at anytime andfrom timetotime when,in Seller'ssolejudgment,itdoesnothave gasavailable,
and Buyerherebyexpresslyacknowledgesthat Seller shall not be liable in damagesfor, or onaccountof,anycurtailmentor interruptionof deliveries.Seller agreesto give Buyernot
lessthan two(2) hoursnoticeof curtailmentor interruption inwritingor orallyin personor by telephone;provided,however,that if curtailmentor interruptionis occasionedby aneventof
ForceMajeureeffeciingtheSeller'ssystem,Seller shallbe obligatedto giveonlysuchnoticeas is practicableinthe circumstances.Seller agreesto communicatecurtailmentnoticesto
oneof the person designatedfrom time to time by Buyeras authorizedto receive suchnotices. If Buyerhasnot made suchdesignation,or if Seller is unsuccessfulin itseffortsto
promptlycommunicatewiththe personssodesignated,then saidnotice shallbesufficientif givenby Sellertoanypersonwhois onBuyer'spremisesor who answersBuyer'stelephone.
Whenever,andto theextentthatthe Seller is unable to deliverthe gasrequirementsofthe Buyer,the Buyershallhavethe rightto purchasegasor otherfuel sufficientto makeupsuch
deficiencyfrom suchothersourceorsourcesas mayat the timebe availableto Buyer.

5. Gas takenbya Buyerof "FirmGas"on anyday,withoutSeller's advanceapproval,whichexceedsBuyer'sMaximumDaily Quantityshallbeconsideredto beUnauthorizedOverrunGas.
Sellershallbill, andBuyershallpay, forsuchUnauthorizedOverrunGas at the followingrates,inadditionto allotherchargespayableto Sellerhereunder:.
(a) For the first three percent(3%)ofthe MaximumDaily Quantity,the UnauthorizedOverrunGasshallbe paid forat 1.25times the BaseRatesetforth in the ServiceAgreement,and
(b) Forthenext two percent(2%) ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbepaid forat3.0 timesthe Base Rateset forth in the Service Agreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGas shallbe paidfor at5.0 timesthe BaseRatesetfor intheServiceAgreemenL
The paymentof anOverrunPenaltyshallnot,underanycircumstances,be consideredas givingBuyerthe right totakeUnauthorizedOverrunGas,nor shallsuchpaymentbeconsidered
to excludeor limitanyotherremediesavailableto Selleror anotherBuyeragainstthe offendingBuyerfor failure to complywithitsobligationsto staywithinitsMaximumDailyQuantity.

6. Any interruptiblegastakenbyBuyerafterthe effectivehourof an ordercallingforcompletecurtailmentof allinterruptiblegasdeliverieshereundershallbe considered to be Unauthorized
OverrunGas. SellershallbillandBuyershallpay, forsuchUnauthorizedOverrunGasat therate of Twenty-fivedollarsandno cents($25.00) perdekatherm,in additionto the Base

Ratespecifiedinthe ServiceAgreementfor suchgasused.
The paymentof Overrunpenaltyshall not, under any circumstances,be consideredas giving the Buyerthe rightto take UnauthorizedOverrun Gas, nor shall suchpaymentbe
consideredto excludeor limitanycausesofaction or otherremediesavailableto Seller againstthe Buyerfor failure to complywithcurtailmentordersissuedby Seller hereunder.

7. The SouthCarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresinregardtothe curtailmentofinterruptibleserviceby Seller:
Duringthe periodwhenoperatingconditionsrequirecurtailmentsinany type of interruptibleservice,Seller shallcurtaildeliveriesofgaswithoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionand pursuantofcurtailment instructionsreceivedfrom itssupplieror suppliersmade inaccordancewith
General TermsandConditionstothe ServiceAgreementbetweenSeller and it supplieror suppliersandany subsequentmodificationor amendmentthereof.

8. Buyeragreesthatallgesdeliveredhereundershallbe usedby the Buyerandthat no parfionthereofshallbe resold.

Article V

QUALITY

1. The gas deliveredhereundershallbe naturalgasor anymixtureof naturaland manufacturedgas, includingbut not limited to, syntheticgasor Uquifiedpetroleumgas as providedfor in
Paragraph3 hereof;,provided,however,thatmoisture,impurities, helium,naturalgasoline, butane,propaneandotherhydrocarbonsexceptmethanemaybe removedpriorto deliveryto
Buyer,Seller maysubjector permitthe subjectionofthe gastocompression,heating,cooling,cleaning,or otherprocesses,whicharenotsubstantiallydetrimentaltothe merchantability
ofthegas.

2. Thegasdeliveredhereundershallhave a totalheatingvalueof not lessthan 950, normore than 1,400BTU's percubicfootofdrygas, and be reasonably freeof moisture,objectionable
liquidsand solidssoasto be utilizedimmediatelyupondelivery to Buyer,andshallcontainnot morethan 200 grainsoftotalsulphur,nor more than15 grainsof hydrogensulphideper
MCF.

3. Seller maypermitits suppliersor it mayitself supplygas from any stand-byequipmentinstalled byit or by its suppliers, providedthat the gasso suppliedshallbe reasonablyequivalentto
the naturalgas suppliedhereunder,ai_dadaptable for use by Buyerwithout the necessityof making other than minoradjustmentsto fuel burningequipment.

4. If the naturalgas offeredfor deliveryby Seller shall fail at any time to conformto any of the specificationsset forth inthe ArticleV, Quality, then Buyer agreesto notify Seller thereof and
Buyer, thereupon,mayat its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properlyremedy any deficiency in quality as specified herein, then
Buyer may acceptdeliveryof such natural gas and make changes necessary to bring such gas into conformitywith such specifications and Buyer shall then deduct from future
paymentsanyreasonableexpensesincurredby it in effectingsuch change as agreedto by bothparties.

5. Odorizationof gas deliveredhereunderis not required of Seller. However,nothing in theseTerms and Conditionsshall preclude Seller from odorizing such gas if Seller so desires or if
Seller is requiredbyfederalor state regulatoryagencies to performsuch edorization.



1. The volume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas,
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the Amertc'an Gas Association, and any modifications and amendments thereto, and shall indude the use of flange connections.
All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperatur'e correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture insbilled in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so kcated, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instrument ls not operaflng properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the properly of the Seller.

2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.

3, Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.

4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so

installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, afi billings to the Buyer shall be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this Article,

6. Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufricien Jy in advance in order

that the other party may conveniently have its representative present.

7, Ail installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas

Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.

8. Measurement on Selle(s meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission,

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intewals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance

with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years,

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condiTion conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

3. Seller shall not approve sales of gas to Buyer unless Seller is satisfied that. Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1"immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bilL The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyers bilL

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

1. Thevolumes

ArticleVl
MEASUREMENTS

andtotalheaflngvalueofthe gasdeliveredhereundershallbe determinedasfollows:
(a) The UnitofVolumeshallbea cubiofoot ofgas.
(b) Whenodf_ metersareused,volumesdeliveredshallbecomputedinaccordancewiththe specifications,formulaeandtables publishedApril 1955, as Gas Measurement

CommitteeReportNo.3 ofthe AmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludetheuseofflengeconnections.
(c) All volumesdeliveredshallbe correctedto the pressurebaseof 14.73psigandtemperaturebaseof 60° F. Theaverageabsoluteatmosphericpressureshallbe assumedto

befourteenand seventenths(14.7) poundsto the squareinch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea level or variationsin such
atmosphericpressurefrom timeto time.

(d) Thetemperatureofthegasshallbeassumedto be 60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometerortemperaturecorrectingdevice. If a
recordingthermometeris installed,the arithmeticalaverageofthe 24 hourperiodwillbe usedto determinethetemperaturecorrectly.

(e) Thespecificgravityofthe gasshallbe determinedbya recordinggravitometerofstandardmanufactureinstalledin a suitablelocation. Wherea recordinggravitometeris not
used,the specificgravityofthe gasshallbe assumedto be thesameasthatof Seller'ssupplier(s).

(f) Thetotalheatingvalueof the gasdeliveredhereundermaybe determinedbySeller byusinga standardtype ofrecordingcaiodmeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbeso located,at a suitablepointon Seller'sline,inorderthat the BTUcontent of gasdeliveredhereundermay beproperlyobtained.Where
required,dailyreadingfrom the recordso obtainedshallbe correctedto the basisof measurementprovidedandfrom a saturatedbasistothe averagemoisturecontentof
the gasdelivered,the resultbeing the BTU content ofthe gasdeliveredduringthe billing period. Inthe event that Seller doesnotinstalla recordinginstrument for such
determinationor itsinstrumentis notoperatingproperly,the totalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierof naturalgas, provided,suchvaluesare applicableto thegas that may bedeliveredto the Buyer. WhenSeller is makingpropane-airto
supplementitsgas supply,the BTU content of the gasshall be calculatedby a method suchas usingthe recordedgravityof the propane-air,the naturalgasand the
combinedmixturealongwiththe measuredBTU valueofthe gaswhereavailable.The BTUcontentof propaneshallbe assumedtobe91,500BTU'spergallon.

ArticleVII
MEASURINGEQUIPMENT

1. Sellerwillmaintainandoperate,at its own,expenseand at the pointof deliveryofgashereunder,a meter ormetersandothernecessaryequipmentbywhichthe volumeofgas delivered
hereundershallbemeasured.Such metersandequipmentshallremainthepropertyofthe Seller.

2. Buyeragreestofurnishto Sellerelectricityfor operatingSeller'smeters, atnotcostto Seller.
3. Buyeragreestochangethe chartsonSeller'smetersat nocostto Seller andforwardsameto Seller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationand removalof pipelineand otherfacilities

togetherwithrightsof ingresstheretoandegressthere from ataUtimes andherebyagreestodelivertoSeller,for thesumofonedollar($1.00),anappropriateinstrumentor grant
definingsuchrightsandeasementslocatedonBuyer'splantsite.

5. Buyermay install,maintainand operatesuchcheckmeasuringequipment,includinga recordinggravitoreeterandcalorimeteras it shalldesire,providedthatsuchequipmentshallbeso
installedsoas notto interferewiththe operationof Seller's measuringequipmentator near the pointof deliver.However,all billingstothe Buyershallbebasedonthe meteringofthe
Seller,subjectonlytotheprevisionsof Paragraph8 ofthis Article.

6. Eachpartyshallhavethe rightto be presentat the time ofany installing,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwiththe
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeachpartyshalladvisethe otherofanyintendedmajormaintenanceoperationsuff',iclentiyinadvanceinorder
thattheotherpartymayconvenientlyhaveits representativepresent.

7. All installationofmeasuringequipment,applyingto or effectingdeliverieshereunder,shallbe madeinsuchmanner asto permitan accuratedeterminationofihe quantityof gasdelivered
andreadyverificationoftheaccuracyof measurement.Orificemeterinstallations,if used,shallconform tothe recommendationfordesignand installationcontainedinthe Gas
MeasurementCommitteeReportNo. 3 tothe AmericanGasAssodation publishedApril,1955,andanymodificationsand amendmentsthereof andshallincludethe useof flange
connections.

8. MeasurementonSeller'smeteror metersshallbe conclusiveof both partiesexceptwherethe meteris defectiveor failsto register,or if foundinerror,ineitherofwhichcaseSeller shall
repairor replacethe meterandthequantityofgasdeliveredwhilethemeterwasoutof orderorfailedto registershallbe estimated:(a) By usingtheregistrationof anycheckm_ter ff
installedandaccuratelyregistering,or, inthe absenceof (a): (b) By correctingthe errorif the percentageof errorbycalibration,testor mathematicalcalculation,or, inthe absenceofboth
(a) and(b)then: (c) Byestimatingthequantityofdeliveryfrom deliveriesdudngperiodsundersimilarconditionswhenthe meter wasregisteringaccurately;andan appropriatebilling
adjustmentshallbemadeinaccordancewiththe currentRulesand Regulationsgoverninggassystemsissuedbythe Commission.

9. Sellerwillmaintainitsmetersingoodorderandtothis endwillmakeperiodictestsofitsmeterspursuantto thecurrentRulesandRegulationsgoverninggassystemsissuedbythe
Commission,orat suchshorterintervalsas seemto Sellerdesirable.If Buyeris dissatisfiedwiththeaccuracyat anytime, itmay calluponSellerto havethe metertestedinaccordance
with allregulationsrelatingto suchtestsand resultsofsuchtestsas found inthe currentRulesandRegulationsgoverninggassystemsissuedbytheCommission.

10. Eachpartyshallpreserveall recordsfor a periodof at least two(2) years,

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat itsown expensefacilities fromthe deliverypoint to the pointof useand the burnersandequipmentfor usinggas, and Buyer will at all timeskeep gas-using
equipmentonsaidpremisesin a conditionconformingwithsuchreasonablerules and_gulations as may be prescribedtherefore by regulatoryauthorityhavingjurisdictionthereover
and with the requirementsof anyvalid law thereto appertaining.In the eventthat rulesare not prescribedby a reguletoryauthority,Buyer will abide by codesas used in the gas

indus..
2. SeUershall notapprovesaleof gason an interruptiblebasis to BuyeruntilandunlessSelleris satisfiedthat Buyer has,or will,installadequatestand-byfacilities to meetits full fuel

requirementsduringperiodsofsustainedinterruptions.
3. Seller shallnotapprovesalesof gas to BuyerunlessSeller is satisfiedthatBuyer hasnot, or willnot interconnectdownstreamfuel pipingof naturalgas for use in differentpriority-of-

servicecategories.

ArticleIX
RATEADJUSTMENTS

1. Taxesapplicabletothegasdeliveredto Buyerhereunderas areineffecton January1'=immediatelyprecedingthe effectivedateofthese termsandconditionsshallbe addedto
Buyer'sbill. Theterm"tax"as usedhereinshall meananytax, license fee, or chargeapplioableto the gasdeliveredhereunder,imposedonSeller by anygovernmentalauthorityon
suchgas. If theexistingrateof anysuchtax ineffecton January1=,immediatelyprecedingthe effectivedate oftheseterms andconditions,be hereafterincreasedor decreased,or if
anytaxheretoforeineffector hereafterbe imposedor repealed,the resultingincreaseordecreasein suchtaxes,computedon a centsperdekathermbasis,shallbe reflected,as the
casemaybe, onBuyer'sbill.

2. AnyapplicablesurchargeorspecialchargesorderedbytheCommissionor anyotherduly constitutedregulatorybodyshalibe includedin additionto the priceof gascomputedin
accordancewiththetermsof theServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Seller's meters shal! be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar monffi and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Se((er may
deemnecessary. Should Buyer fail to pay any amount due to Seller when same is due, a late paymentcharge of one and one half percent(1 /~%) will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.

2, If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.
2. Buyer shall indemnify and hold harmless the Seller from any and all loss (induding death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyers side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and ail loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, IIs agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and dear from all liens and adverse claims.

Article XIII

FORCE MAJEURE
1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other parly as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, pariial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereki is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enab(e such party to fulfill its obHgations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such matenals and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is
inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and dedaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and al! consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period, Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in defauit to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.
3. Except as othewise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at ifs last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary maiL

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant

5. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer: Seller: South Carolina Electric and Gas Com an

By: By; Martin K. Phalen

Title: Title: Vice Pres t G 0 eratlons

Witness: C Witness:

Date: Date:

ArticleX
BILLING

1. Billscomputedfromreadingstakenof Seller'smetersshallberenderedandpaidmonthlywithten(10)daysofthe billingdate. A monthshal meana periodbeginningonthefirst
recognizedworkdayof the calendarmonthandendingonthefirstrecognizedworkdayofthe nextsucceedingcalendarmonth,or at suchotherequivalentperiodas Sellermay
deemnecessaw.ShouldBuyerfailto payanyamountdueto Sellerwhensameis due,a latepaymentchargeofoneand onehalfpercent(1½ %) willbeaddedtoanybalance
remainingtwenty-five(25)daysafterthe billingdate. Ifsuchfailuretopaycontinues,Sellermaysuspenddeliveriesofgashereunder.Theexerciseofsuchrightshallbein
additiontoanyandall otherremediesavailabletoSeller.

2. If itshallbefoundthatBuyerhasbeenoverchargedorunderchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershalltake actionto correctsuchbilng pursuant
to currentRulesandRegulationsgoverninggassystemsissuedby the SouthCarolinaPubicServiceCommission.

1o

2.

2.

3.

4.
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ArticleXI
POSSESSIONOFGASANINDEMNIFICATION

Asbetweenthepartieshereto,Sellershallbe deemedto be in controlandpossessionofthegasdeliverablehereunderuntilit shal havebeendeliveredto BuyeratthePointof
DeliveryafterwhichBuyershallbe deemedtobe incontrol andpossessionthereof.
Buyershallindemnifyandholdharmlessthe Sellerfrom anyand il loss(indudingdeath),damage,orliability incurredbythe Sellerby reasonof anyact ofthe Buyer,itsagentsor
employees,in thereceiving,useor applicationof saidgasonthe Buyer'sside ofthe PointofDeliveryunlessthe sameshallbe dueto thesolenegligenceoftheSeller,itsagents
oremployees.TheSellershallindemnifyandholdharmlessthe Buyerfromanyandall loss(includingdeath),damageor tiabl_ !ncurredbytheBuyerbyreasonof anyactof the
Seler, itsagentsoremployees,unlessthe sameshallbeduetothe soldnegligenceofthe Buyer,itsagentsor employees.

ArticleXII
WARRANTYOFTITLETO GAS

Sellerwarrantsthetitle toallgas deliveredhereunderandthe rightto sellthe sameandthat suchgasshallbe freeandclearfrom all liensand adverseclaims.

ArticleXIII
FORCEMAJEURE

In theeventofeitherpartyhereto beingrenderedunablewhollyor inpartbyforce majeuretocarry outits obligationsunderthis contract,otherthan to makepaymentsdue
hereunder,it is agreedthat onsuchpartygivingnoticeandfull particularsofsuchforce majeureinwritingorbytelegraphtothe otherpaw as soonas possibleafterthe
occurrenceofthecausereliedon,thenthe obligationsof the partygivingsuchnotice,so faras theyare affectedbysuchforce mejeure,shallbe suspendedduringthecontinuous
ofany inabilitysocausedbutfor noicngerpedodandsuchcauseshallasfar as possiblebe remediedwithall reasonabledispatch.Theterm "forcemajeure"as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrial disturbances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning, earthquakes,
tires,storms,floods,washouts,arrests,and restraintsof governmentand people,dvi disturbances,explosions,breakageoraccidentsto machineryor linesor pipe,freezing of
wellsor linesorpipe,partialor entirefailureof sourceofsupply,andanyothercauseswhetherofthe kind hereinenumeratedor otherwise,notwithinthe controlofthe party
claimingsuspensionandwhichby the exerciseof dirdiligencesuchpartyis unableto preventor overcome;suchtermsshalllikewiseinclude(a) in those instanceswhereeither
partyheretois requiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and(b) inthoseinstanceswhereeitherpa_ heretoisrequiredto furnishmaterialsand
suppliesto securegrantsor permissionfrom anygovernmentalagencyto enablesuchpartytofulfill its obligationshereunder,the inabilityofsuchpartyto acquire atreasonable
costandaftertheexerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.
It is understoodandagreedthatthesettlementofstrikesor lockoutsshallbe entirelywithinthe discretionofthe partyinvolvedandthat the above requirementthat anyforce
majeureshallberemediedwil all reasonabledispatchshallnotrequire the settlementofs_kes orlockoutsaccedingtothe demandsofopposingpartywhensuchcourseis
inadvisablein thediscretionofsuchparty.

ArticleXIV
MISCELLANEOUS

Ifeitherpartyshallfail to performany ofthe covenantsorobligationsimposed uponitunderandbyvirtueofthe ServiceAgreementofwhichthese GeneralTermsandConditions
area part, (exceptwheresuchfailureshallbe excusedunderanyofthe provisionsofthis ServiceAgreement),then insuchevent,the otherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingas follows: The party notin defaultshallcausea writtennoticetobe servedonthepartyin default,statingspecificallythe causefor terminating
this ServiceAgreementanddeclaringittobe the intentionofthe partygivingthe noticetoterminatethe same;thereupon,the partyin defaultshallhavethirty (30) daysafterthe
serviceofthe aforesaidnoticeinwhichto remedyand removesaidcauseor causesandfully indemnifythe partynot indefaultfor anyand all consequencesofsuchbreach, then
suchnoticeshallbewithdrawnandthis ServiceAgreementshallcontinuein full forceandeffect. In casethepartyindefault doesnot soremedyandremovethe noticefor anyand
all consequencesofsuchbreach,withinsaidperiodof thirty (30) days,thenthis ServiceAgreementshallbecomenullandvoidfrom and afterthe expirationof saidperiod. Any
cancellationofthisServiceAgreementpursuant tothe provisionsofthis Articleshallbewithoutprejudicetothe rightof partynot in defaulttocollectanyamountsthen dueit and
withoutwaiverofanyotherremedyto whichthe partynot indefaultmay be entitledfor violationofthis ServiceAgreement.
TheServiceAgreement,ofwhichtheseGeneralTermsandConditionsare a partthereof,shallbebindinguponandinure tothe benefit ofthe Seler andthe Buyerand their

successorsandassigns.
Exceptas othewwiseprovided,anynotice,request,demand,statementor bill,whicheitherBuyeror Seller maydesireto giveto the othershai be inwritingand shallbeconsidered
asfullydeliveredwhenmailedbyprepaidregisteredmailaddressedto saidpartyat itslast knownpostofficeaddress,or atsuchotheraddressesas eitherpartymay designatein
writing.Routinecommunications,includingmonthly statementsandpayments,shallbe consideredas dulydeliveredwhenmailedbyeitherregisteredor ordinarymail.
Buyerscovenantsand agreestoexecuteor file, or cooperatewithSellerin the executionor filingof,anyreport,ce_ficate or otherdocumentrequiredbyanygovernmentalagency
havingjurisdictionoverthiscontract orthe partieshereto,or anyothercertificateordocumentrequestedby Sellernecessaryfor Seller to obtainthe benefit ofanyexemptionfrom
sales,useorothertax. Buyershallindemnify Sellerfor anylosssustainedbySelleras a resultof Buyer'sbreachofthiscovenant.
Thepartiesheretoinexecutingthe ServiceAgreementandthese GeneralTermsandConditions,acknowledgethat these GeneralTerms andConditionsarea partofthe Service

Agreement.

Buyer:

By:

Title:

Witness:

Date:

Seller: SouthCarolina Electricand Gas Company

By : Martin K. Phalen /Z..

Title:


